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EIU Special Report No. 134 


Steam Coal and Energy Needs 
in Western Europe Beyond 1985 


In 1978 the EIU published a Special Report on Steam Coal and Energy 
Needs in Western Europe to 1985. It created something of a stir, mainly 
because it took a much less optimistic view than other studies of demand 
prospects in steam coal’s biggest import market at that time. As events 
turned out, the study’s pessimism has been more than justified — partly, 
it must be admitted, because of the unpredicted second , and bigger, oil 
price shock of 1979-80, which had an even more depressing effect on 
OECD economies and their energy needs than the first oil shock of 1973. 


As a result the 1978 study’s forecasts and conclusions are out of date and 
the EIU decided that a completely new study of steam coal needs in 
Western Europe would be timely. Like the 1978 study, its methodology 
is a “bottom-up” one based on a detailed appraisal of investment in coal 
burning plant in power generation and in industry, rather than a “‘top- 
down” alternative starting with assumptions about economic and energy 
demand trends. In each country, coal usage is forecast in the context of 
existing usage (it is important to note that countries without a tradition 
of coal use tend to be tougher on environmental controls than others), 
planning intentions and investment and taking into account, to a greater 
extent than the 1978 study, the transport infrastructure. 


And like the 1978 study, this EIU Special Report takes a more pessimistic 
view of trends in Western European import needs for steam coal than 
most other recent studies. Especially in industrial applications, where a 
significant proportion of a meagre flow of investment funds into coal-fired 
plant will be to replace old with new and more efficient plant — which 

will actually use less coal. However, in some countries — Spain and Italy, 
for example — prospects of significant growth in import demand are 
foreseen. 


THE AUTHOR 

The Report is written by Michael Prior, an independent energy 
consultant specialising in coal and natural gas (ex IEA Coal Research) 
and edited by Alec Gordon, the author of the 1978 EIU Special Report, 
who is now the EIU’s Editor for Energy publications. 
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